
 

 

. We harm conmidelud your applicatlan far meegaitlcm of ex8mptim ? m m  radars1 
fnwm taw unde betion 501(0)(3) of th. f a t d  I t ~ m u o  Cada. 

The infomatiar s u b d t t * d  dlaaloraa ?hat ~ o u  wm iacoollywrat.4 m 
a8 a nanpmfit ampmatic*, Mdrr tbr, mtatutor ai tho State of . 
Your gurposa, a8 8trt.d in >- Articlaa ai Ineurpcation, is to produce and 
publish a profamitma1 ragarrina to nxm tho mumgomat cmaultinr,  profession, 
an w e l l  a s  to acuumdate a l b z y  wblah mill b m e u  lgwriag rupamitory of 
the forw;Umd knowlmQs of tho aumgenwnt canrriltlnu ?@-??!--. 

Your a c t l v i t f a s  c o r . ~ i r t  of p t d w l c g  &tr.c! p M l & i n ~  a mneaxfne to dins-f-ntr 
infornntim a m a  m&ro of the ruMaa.?tmnt cr>multing ?roframiacr, M w e l l  a s  
others who havo an Intamat in 8irnil.m InfozrrtLon. You intrnd t o  soon begin 
accumulating 8 s t o d a \ u e  or liBrarp of inhfmmetion impartant t o  or of ~,rneral  
intammt to the  managmmrt colrrrultbg proienaion. Youl. crrmltatlon is maaped 
by a Board of Trustees c.mfsting of  vha hold o f f i c a  for t!lree .rcr;arca, 
Your Bylaws indicate that  ruah tnatms a h a l l  ha\- p z ~  f a m s i o ~ . l  quai i Ficcn ion 
E e r n n n e  to t h e  purpose8 of the carparrtian. A ruceessc- ?&ard of 7r1irstnza.a i . ~  
alectad by t h e  present Eoard of Trustaas, aemrdincr to the RVluw~.  

Incor~ of your or~anizatltm will ba d e r l v d  Avra 8ubscripzions sti ! 
advsrtisin~, with an artinbutad " ~ e d "  ccmtcibution i n  tha P i m t  y e a r  of '  

which you have f ~ i i c n t d  yau do not *%-pet to b. duplicatc~l a t  srrv t i ~ e  i n  tb.e 
f \~ t \ uu r .  You have h i m d  a profasnloual editor w9o is p a i d .  an4 po:i s x r ! ~ ; . ?  ?r> 

g p n d  &out  of the m i a s  ~i~ from subacrip+tone an wiverti~in~ 
and pronotion of the wtgazirm next yaup ). Yoii m m ~ l n a  tncliviri~ini.~ w ? : ~  

coczt:f3ute articles for publishinp: in vour magr,zi rie to s! rn a ' ' r h 3 t ~ i l < * . : : c > r  
Arrncwnt"  v.lch w a n t 8  and analms to y a m  ars~azina a:]. c o p w i ~ f ~ r s  or. t:k,*. 
- ~ l t e s i o . l .  Ynrlr rwr.7-t!nr rtlloua such contributors of m?:arin!. +Ye r l z h t  - . -  
::w t y e  ~ . q . t c ~ i a  1 i r i  t':r i i ~ t u r a ,  providing the contrlhutor of m3:sr! . 7 :  1" .  

::r,. .-..i:-i : y i ! r  no! > .> oc .follr mnpaxine in anv ~ublicot f.m a h  

,. , . ,=,.:yion . , !  ; f . ? l  "! .->(' t \ :c  1nfem.aj Revenue Code ~ P I O V ~ * . ! ~ . I  fa?- ??c exemnt ' . . . ,.>- .,;I! rirt i3n:; .;. : c:! jr4 O T R R ~ !  zg,I and opeyated sxcluai*m!v f o r  re' ' 5:. 

. !,le, t1 j , , c , f ? t i . c ~ ~ l : ~ ; .  an.! ~cign+Cfic purposes , and nq c,.?rt o' 1 .  I - . I * . . :  ' .Q 

. . .-' :~:i:  iri,rro.: to ti.rct ' arwf!t of Any individual. 



Sect ion l e S 0 ~ ( c ) ( 3 ) - i ( a )  of tho  Incorn Tax P a w l a t i o n s  state8 that an 
organ iza t ion  u s t  50 both 0 r ~ a n i z . d  and o p m t o d  e x s ~ u s i ~ t l y  for a. ao+. 4 
of t h e  purposes spec i f i ed  i n  t h a t  roct ion.  If an o r ~ a n i z a t f o n  fai ls  to  m o t  

. '-PC 
=. e i t h e r , t h e  o rgan i za t i one l  teato& t h a  -ti-l t o s t .  it 1s W t  

Sect ion l.S01(c)(3)-1(c) of t h o  Irrcoao Tax R8gnlatiofm rtrt.8 th.t US 
organ iza t loh  w i l l  bo ragrrled .a m a t a d  arolusivwly for on. or mro nuqt 
purposee-only. if-it mgagr* w&bdlly i n  rc t l l t ie r  which a c c q l l s h  ona or 
more of  t h e  exempt pu rpo ru ' spou i f i ad  i n  Soction 50t(c)(3). 

4 

I n  Foundation for Divine Ueditat ion,  Ina. v, C o m n i s r f ~ ,  T.C.t48mo 1965-37. 
(affirmed sub. nom. M. E. Parker v. Coaakirrfonrr, 365 F 2d 792 1966) the court 
held t h a t  a r e l i g i o u s  organization was not organized and a p . ~ t 8 d  axc10.ivo1y 
f o r  r e l i g i o u s  purposes wbsre its publ ica t ion  and d i s t r i b u t i o n  of oariaus 
r e l i g i o u s  materials cons t i t u t ed  a m J s t a a t f a l  non-a-t activity bocawo it 
was conducted i n  a comnrrcfal manner. 

The nannep i n  which your operat ion k c & i d  on is no t  dist inl luishablo fron 
o r d i r a r y  commercial publishine: p rac t i ces .  You requit.. c a r t ~ h ~ t o r a  o f  articles 
t o  su .vender  a l l  r i g h t s  t o  copyrip,ht; you have hired a wpmfess lonalm e d i t o r  uho 
is pa id  commensurate with semrfcos rendered; you w i l l  s o l i c i t  subscr lo t ions  
by spe.3ding a p p r o x i w t e l y 7% of  subscr ip t ion incom each year on p-ttno, 
332 ~Cve: l t i s ing  t h e  nagazint ,  accordin3 t o  a s t i a t e s  su3aftted by you: tad 
you w i l l  always charge a r a t e  for your n a ~ a z i n e  t o  cover 8U c o s t s  o f  publhhina.  

b I t  is ,  t he r e fo r e ,  held  t h a t  you am not  e n t i t l e d  t o  exemt ion  frob Fderal  i a c m  
t a x  under t h e  provis ions  of Sect ion 501(c)(3) of zhe In t e rna l  Revenue Code, -d 

, 
i 

your reques t  f o r  exempt status under t h a t  sec t ion  i denied. 

4 You a r e  required t o  f i l e  incone t a x  r e t u r n  on Forru li20. 

k 
I f  you da not a v e e  with these conclusions, you MY mquest Appmals Wife. 
consicierat ion. To do t h h ,  you =rut s t b n i t  t o  the D f s t r f c t  9L'l.ttor uf:fi 

T 
6 

30 days  f r on  t h e  date of th is  l a t t e r ,  8 statement of f . m ,  l a w ,  and -:a, 
ip i n  dup l i c a t e ,  which w i l l  c l o a r l v  s.t fort5 your p l r i o n .  qota 'o. ,ratr 

whether you wish  A p p . a l ~  O.'ffce e = f a m r t ~ -  -salon -t 3, s i m  
by one of your s r i n c f p l  oftieo-. If the  m::er is to b W e d  by a- 
s e n t a t i v e ,  t h e  Confemnce and h a c t f c e  ? q u h m n t s  me.rdkrq tho f w g  of & 

power of a t t o rney  and evidence of e n r d l m n t  t o  p r ac t i c e  aut 3. ort. 

~f you do not  p r o t e s t  t h i s  omposed determination i n  a t i n e l y  rsanner, it w i l l  ta 
considered by t h e  I n t e r n a l  Revenue Service a s  a f a i l u r e  t o  exhaust availabla 

remedies. Section 7428(b)(2) of  t h e  In t e rna l  Revenue Code prwvidcs 
in p a r t  t h a t ,  "A dec la ra to ry  j u d p n t  o r  decree under t h i s  sect ion s h a l l  no: be 
issued in any proceeding unless  t he  Tax  COW^, t h e  Courr of C l a h s  o r  t h e  District 
Court of t he  United S t a t e s  f o r  t h e  D i s t - k t  of Colunbia deternines  t h a t  t h e  oman- 
i za tox  involved has exhausted adminicZrctive remedies ava i l ab le  t o  it within  :he 
I n t e r n a l  Revenue Service." 
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on fi-1 &.t.,,&Wth.,rij.,dh Irttrr, rLU b. fonaQd t4i . g p ~ p e t . ~ ~ *  
Stat. o f f f ~  $p -, o r i t &  mb #I#(+) d' tb6 knrarr 
Cod.. ' , .  
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